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25X1 1. In Shanghal, as is probebly the ccse in ell China and Throughout the Far

Bast, Torgprodetvo controls all Soviet eswnomls ropresentaticns end establistmsnts.
Included among these are: ’

2, Sxportkhleb (411 Tnion Grali Fxport Assccistion), 9 Avenue Bdward VII

be Inturist (Govermment Touriet Bureau), 9 Avenue Edwerd VIX

¢. Soiwuo (Sovexportfilm). 51 Camton Roed, and its subaidiery, Asie
Fiims of China, also at 51 Centon Reoad

4. Moscuw Narodny Bank, Ltd., 9 Avenus Bdward VIl

. 2, During World War II, Torgprodstvo ceased %o fuactien in Japensse~oscupied
territory bub the other above-nsued ecoassic ropresentations continued thelr wark,
Thelr oamercial activity was noovssurily limited but the saployees of these crgmae
izatione are roported by the Jepunese o tave carried on ospiocnaze work wader the
direction of Major V., H. FKongtantinew, waneger of Inturist, his szsistent D. §.
{or Vo 8. ) Voinov, mepager of Exportihisb, and ¥. ¥. Hikhoysy, director of the
Shanghai branch of the Nosoow Barodny ¥ank snd reportedly heed of Gosbes im & gae
In 1942 the Japenese uncovered what they callsd a “congiderabls Sowiet apy ergand-
ration" which included J. Pewsroer snd I, 7. Rolotazashwilli, smployees of Inturisi,
V.:T. Tatrov, moneger of the Shanghel branch of Tass, W. Ge Viadiwivrov, formor
Torgpred, ¥, V. Sergeysv, correspondont of Prevda, and cther Soviet and aom-Sovies
foreign mationale. Although the ring leadsvs, Zonstantinov and iikheyov, were no:
caught by the Japaness, the other mombers of the ving were imprigoned as Bovies
espionege agonts. ‘ ’ '

5

3. The predecessor organizeticn of Torgpredetve, or more exactly of Bxrporie
khleb, waa known as Controseyus. As in the coss of Torgpredetws it seems to Lo
fairly well egteblished that Centrosuyus woe ussd a8 6 cover for intelligense no~

ti’vii:’;ah But whereas Centroseyus wne & well-dirsoted organization activoly
ing on its trede fNunctions, Torgpredstve seems Lo have little. oy o dirsetion
the fislé of ¢souomic activity and to carry on vory few of the fusctions of
misglon. Cne of the fumctions of Centresoyuz was to provide funds for Comint
works Ths sale 07 goods whioh were Swmported by Centrosoyus into China and
on the markot made availeble buge suus of money for Comintorn vork. Rhee in
Exportkhldh ieploced Cantrosoyus in Chs.
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.ligence organlzutions, Torgpredstve is believed to serve as

- the control oxercised by the ministry respon§idble for the overt duties of the

Approved For Release 2006/11/13 : CIA-RDP83-00415R000900020029-8

25X1
' CENTRAL INTELLICENCE AGENCY
SECRET
nerket was diccontinued and f-‘::poz*tkhléb gold roods ot market prices esud bought

gurotepic natorials for shipment to the USSR, IHowevsr, imports slways exceeded
cuperts ond surplus funds were uscd 2¢# Coninternwork. It is believed thuat Terge
predsbvo, llkewlse, uses many of its perscunel, as well us its fuands, for Cominiar:

inGelligence worke : .

4, In adition to pi.'oviding;fun:is und personnol for the work of Sovieb indel.
¢ a3 cover for the individe

uwels sent sbroad to serve us control of the secret representetlons end the person
working therein, Hach USSR rcpresentetion abroed hes meny forms of control besides

Recause en eoconamuic representation affords its porsomnel ease of movenent end {lexie
bility of action, such reprosentutions, purticilarly Torgiredstvo, are believe.
be the traditionel conters of Commynist Party controly It mey be thut at present th-
Purty representabive in Torgpredstvo 2s alse sorving as the resident agent for 1GB..

o

Possible proof of the presenge of such sn individuel within Torgpredstvo is the 7
that the final list of persons permiitted to be repebriated from Shanghai to the USSE
was chocked by the Torgpredstve office rather then by the Soviet Jonsulute.

&)
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5, The actual functions of Torpprodstvo in its capucity ws a USSR Trade Lops
regontation in Ghing vary with the localitys If theo actusl interest of Yorgpreds
stvo in o given arca is bhe purchasing oi fuportant ond needed goods then the office
is staffed wiph persons who are cepable of dling such transcotions. Exsmples of
such areas ore Sinkiang, Poochow, Ilong Yony and sinpapores Hven in the Torgpredstvo
offices in suoh areus, howevgry it is indiceied thet certein of the personnel way
hove addltionel duties in comnection with inseilipence and undergpound Gomintern ace
tivities. On the other hand, in the gase of Shanphai the volume of trade hundisd
hero betwersn Chira and the USSR is relatively smaell and yet & very large Torpprede
stvo stels is Ho be foundas GShortly after the end of the wer the Shanghai ofiice of
Torzpredotve had a gbafll of aheut ointy persons. This hae beer rodused et the prew
sent time to about forty persoms Qf whom about {fwenty-six ere loeally hired Soviets
with the pemmindor eoming from Moscow. ~Although nominally Fanlking is listed as the
head office of Torgpredstvo in Chine, votually the Shenghei office is the heed offics.

i

@. The present hoad of Torgpredsivo in China i Do Ya. Sheherbina, Before hic
appointmont %o China he was reportedly economic adviser to the Ministry of Toreigs
de;e in Moscow, Shcherbina®s deputy, I, Ao Farkelov, although officially ass A;wzc—d
to Yegldng, has romaipned in Shanchai but is seldom seen at the offices Another hirh
offictal on the staff is La . Semenas who divides his time bebween Vanking, .‘he.n@;’; ;
and Yorth China, Heed of the Shenphai oflice pf Torgpredstvd is j\y M, Arin'ichev v:rh{
15 responsible to Markelov and Sheherbina, Ihder frinichev are four sections. The
firat of these is the main sedretariat of the Shanghai headquartors corosed e:{=§;11.=
slvely of Mosoow=hired personnele. The second section is cowmposed of locelly=hired
employees cf Soviot citizenship under the supervision of M. S, Dobrokhotove This
sectlon preparcs daily and weekly reports covering all aspects of economic comdlition
in Shanghai which are sent throufh Arinichev %o ¥arkelov end Sheherbine end thonec - “
to the tmbassy end ‘o Moscow. The other two sections wnder Arinichev are the hi

intorpretors® section snd the press’ secliion. Ioth are staffed by Chinese mersomﬂé:l
o1 : 3 1th verious. e AR et st . N o
end se‘z-w* a; liaison with verious m;&eg? CEeHc g end waverpeises 4% Saniud.

R . 4

’

: Yo Therc is a strong feeling on the part of the locellyehired Soviet citizens
:}n the Torgpredsivo offices that Torppredstvo ian China is not interested primerily
in eoconomioc and trade matters, at least not those persons ezssigned to bhe office
fram Mosoow. -This feeling is based on the following: '

(a) Only irinichev and Larkelov end tho thres Noseow dispatched trads exw
perts are in daily oontact with the locally-hired staff. Some of the stafl ss ‘
from Moscow have never even besu introduced to the local emplovees. Whils the
bers; of the local staflf go for weeks without eny specific or o;gzmizsd work ﬁo ot
the personnel sent out fron the USSR are usuelly occupiod with tj;c'snenc‘wus mm.}zwﬁa
of work, 80 much so that thsy are requirsi to work overting orery daye - )

. ) (o) Moscaw-dispatched poersonncl. from the Consulate are im daily contect
with Hogdecow=dispatched personnel of Torgpredstvo. Vice Consuls Serrreyavuand Chers
nonecbovy Consulabe Sesretory latkov, for exemple, come almost daily . to the Tor pred
stvo offioes; Sergsyev has oven speab peitods of time worlhng $2 the ""srﬁm’ad;‘ :

g gl )~ sy
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1 apparently interested in trade matters.

<

(e} Tue list of ropatriabes wis shocked by Torgpredstvo, but not L the

local stalf,

3

d) Various persons use vurious entrences Yo the of fice building.
& 2

Yo a8 of the nidilo of January 194¢ the personncl woerking in the Shanghai
office of Torguredstve included the ol lowings

Dinltri Ya, Sheherbina, “irector, Torgpredstvo, Chine

Iven Alekseyevich liarkelow, Deputy Dircetor, Torg 'm'e-istvo s China

Aleksender Alelscyevich Srinichev, Director, Shenghel Dranch of Tor “mvd
stvo,

Anatoli Vesilevich iochin, issistant to the Tirector, ‘frinichev

Aleksel sndreyevich Panteleironov

Ilikolei ..leksandrovich Obsaztgov

Dimitri Jykov (Pykov)

Timofel Yd’o*’lev‘f ch CTheburt Izov, actually in charge of Inturist

Sergei Lubinov .

Yuli {'ikheilovich Stupin

Anno Assonove

Yulia fleksandrowns Soboleva

fureni Feodorovich Sharov

Frs. Kowlenkeve '

I, Ya, Kovalenko, actuclly assirned to txportkileb, Honglkong

Po I. Sizov, actually assipned o Mzportihleb, Henskong, since gone to U

I"s S, DNobrokhotov, cconorde specialist

P, Selivanov,; booklesper, arrived in Shanghai v

v Shicherbina and is his
trusted man,
George Levchenlo, buil lng superiatendent
Ia I, Druri, teclmical consultent
> Kornilitsin, Looklecper
e Bo Ryazentsev, cmployce

9. The following ure sone of the vusiness firme in Shanshed with which the
Sharghei off'ice of Torgpredstve hm‘ dealings or contcetionss

Union Stewrship /gency, 51 Centon Road

ierden Dovelopment Cormpany, Lirited, 185 Venkow Noad, agent of Sovto FRoNUER

Skoda Torks, Limited, 9 Chuny shan Heoad

CGmipol Trading Coupany, 9 Chun, Shen Hood

United Transporters of Shanghai, 100 Jinkee Rougd

Oriental Express Conpany, 45 riukis any; Roud

P'illers Company, 100 i ‘C.:‘.l.i“.“ Road, test

Finance and Investment Cowpany, Linited, 9 Edvirce VII

China Trading and Investnent Compary, Limited, 51 Centon Poe

ultotul Co;::iaany,, 85 reldng Rouwd, Linsgt, with delivery Jdeparbuent et 51
Centon Noad

53 Yuen ling Yuen Row:l

Comercial Ixpress cad Stog
Soviet (Ziti:'.cn Trede Ags
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